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Ethereum Hosts a Vibrant Application Ecosystem
Number of applications built on decentralized blockchain platforms

Source: Bitwise Asset Management with data from DappRadar as of March 31, 2023

SINGLE-ASSET FUND

Bitwise Ethereum Fund

What is Ethereum?

Ethereum is the largest and most established decentralized smart-
contract blockchain platform, providing the core infrastructure for 
most Decentralized Finance (DeFi) applications, non-fungible tokens 
(NFTs), and stablecoins.

How has Ethereum grown?

Since its launch in 2015, Ethereum has seen rapid growth in 
adoption. It is the second-largest crypto asset in the world with a 
market cap of $212 billion and hosts more than 4,009 decentralized 
applications, more than any other decentralized blockchain platform.1

(1) As of March 31, 2023.

How does Ethereum work?

Ethereum offers a flexible platform that makes it easy, secure, and 
reliable to build and deploy decentralized smart-contract applications. 
Developers on Ethereum benefit from the rich ecosystem and 
established best practices.

Ethereum operates as a decentralized network, where individual 
users engage in peer-to-peer transactions and a decentralized 
community secures the blockchain. 

What is the ETH asset?

ETH is the native coin of the Ethereum network. It can be used 
to execute smart contracts and pay for transaction fees on the 
Ethereum network. 
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Gain direct exposure the most established 
decentralized smart-contract platform.
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The investment case for gaining exposure to ETH

The Ethereum network is the world’s largest decentralized supercomputer and ETH is the native asset that powers it. Any time activity happens on the 
network —a user deploys a smart contract, provides liquidity to an application, makes a trade on a decentralized exchange, etc.—ETH is necessary 
to pay network fees. Much of the ETH paid to power transactions is destroyed forever, reducing the total supply of Ethereum in the world. In this way, 
ETH is a new-era digital money whose value is driven by the utility of applications built on the Ethereum network. Today, those applications include 
decentralized finance, non-fungible tokens, stablecoins, and more. 

With the recent completion of Ethereum’s major technical upgrade (“The Merge”), long-term investors in ETH can now earn a yield on their holdings 
by staking their assets. This structure is unlike analog investable assets. While commodities are consumed and equities provide rights to cash flows, 
ETH can be consumed as a digital commodity or staked to secure a claim on network fees. JPMorgan estimates that staking could grow to an industry 
generating more than $40 billion in revenue annually.2

Long-term, ETH’s value depends on the growth in activity on the Ethereum network. As with any network, daily active addresses are a useful proxy for 
this growth in activity. Metcalfe’s law, stating that the value of a network is proportional to the square of the number of users, was famously used to value 
Facebook.3 Currently, there are over 496,835 daily active addresses on Ethereum. 

Between the tremendous amount of activity on Ethereum, the recent economic enhancements to ETH, and the pace of innovation in use cases, there is 
a lot for investors to be excited about.

(2) Source: Forbes, “JPMorgan Says Ethereum Upgrades Could Jumpstart $40 Billion Staking Industry,” July 1, 2021.
(3) For further information on Metcalfe’s Law, readers can visit https://www.peterfisk.com/2020/02/metcalfes-law-explains-how-the-value-of-networks-grow-exponentially-there-
are-5-types-of-network-effects/

Source: Bitwise Asset Management with data from Coin Metrics as of March 31, 2023. Nothing contained herein is intended to predict the performance of any investment. Past 
performance does not predict future results.

Risks and Important Information

Bitwise Investment Advisers and its affiliates (collectively, “Bitwise”) are providing this information (“Fact Sheet”) for informational purposes only in relation to a potential opportunity 
to subscribe for units (“Units”) in the Bitwise Ethereum Fund, LLC (the “Fund”). This is neither an offer to sell nor a solicitation for an offer to buy Units in the Fund. Any offer to sell 
or solicitation of an offer to buy Units will be made solely through the Fund’s definitive offering documents, identified as such, with respect to the Fund in compliance with the terms 
of all applicable securities and other laws. Such definitive offering documents, if any, will describe risks related to an investment in the Fund (including loss of the entire investment) 
and will qualify in their entirety the information set forth herein. The Units will be offered and sold under the exemption provided by Section 4(a)(2) of the Securities Act of 1933 and 
Rule 506 of Regulation D promulgated thereunder and other exemptions of similar import in the laws of the states and jurisdictions where the offering will be made. The offer and 
sale of Units have not been registered with or approved or disapproved by the Securities and Exchange Commission (the “SEC”) or the securities commission or regulatory authority 
of any state or foreign jurisdiction, nor is such registration contemplated.

Carefully consider the investment objectives, risk factors, and charges and expenses of any Bitwise investment product before investing. Investing involves risk, including the 
possible loss of principal. There is no guarantee or assurance that the methodology used by Bitwise or any of the Bitwise investment products will result in any Bitwise investment 
product achieving positive investment returns or outperforming other investment products. There is no guarantee or assurance that an investor’s investment objectives will be met 
through an investment into any Bitwise investment product, and an investor may lose all or a portion of the investment. Investors into any Bitwise investment product should be 
willing to accept a high degree of volatility in the price of the investment product and the possibility of significant losses. An investment in any Bitwise investment product involves 
a substantial degree of risk. Certain products may be limited to investment by accredited investors only.

This Investment Case contains an overview summary of the terms of the Fund. The Investment Case does not purport to be complete, and is qualified in its entirety by reference to 
the definitive offering documents relating to the Fund. The information is for discussion purposes only and no representations or warranties are given or implied. Do not place undue 
reliance on this information. All of the information presented herein is subject to change without notice.

Certain of the Bitwise investment products may be subject to the risks associated with investing in crypto assets, including cryptocurrencies and crypto tokens. Because crypto 
assets are a new technological innovation with a limited history, they are a highly speculative asset. Future regulatory actions or policies may limit the ability to sell, exchange or use a 
crypto asset. The price of a crypto asset may be impacted by the transactions of a small number of holders of such crypto asset. Crypto assets may decline in popularity, acceptance 
or use, which may impact their price. Investments in a single asset may cause significant volatility within the fund. By investing in a single crypto asset, an investor could lose the full 
principal value of his or her investment within a single day. 

As is the case for its other products, Bitwise may attempt to have shares of this investment product quoted on a secondary market. However there is no guarantee this will be 
successful. Although the shares of certain Bitwise investment products have been approved for trading on a secondary market, investors in this investment product should not 
assume that the shares will ever obtain such an approval due to a variety of factors, including questions regulators such as the SEC, FINRA or other regulatory bodies may have 
regarding the investment product. Shareholders of this investment product should be prepared to bear the risk of investment in the shares indefinitely.

Historical returns do not reflect the macroeconomic risks of using an investment strategy in a different time period or the financial risk of executing trades in a live portfolio, including 
the potential market impact on cryptocurrency prices caused by buying or selling, which could impact price. 

Activity on Ethereum Has Grown Steadily Over the Last Six Years
Thirty-day moving average of daily active addresses on the Ethereum network (thousands)
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